UNITED STATES DEPARTMENT OF AGRICULTURE FNS INSTRUCTION 770- 1
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3101 Park Center Drive
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ACTION BY: Regi onal Directors
Special Nutrition Prograns
Food Di stribution Program

SOURCE ClI TATI ON: Sections 210.8(e)(11) and 250.1(b)(7)

Use and Sal e of USDA Donat ed Foods
in Schools and Residential Child Care Institutions

The Departnent nakes "entitlenent” and "bonus" donated foods available to
schools and residential child care centers participating in the Nationa
School Lunch Program This Instruction sets forth the policy regarding the
use and sal e of these donated foods.

Entitl ement donated foods are those donated foods nmade avail abl e by the
Departnent to participating schools and institutions at the annually

adj usted per lunch rate established under 7 CFR Part 250. Since these
entitlenent donated foods are nade avail able on the basis of the nunber of
rei mbursabl e lunches served to children, the Departnent expects
participating schools and institutions to use these donated foods, so far
as practicable, in the preparation of required food itens or side dishes
of the reinbursable lunch. In addition to using these foods in the

rei mbursabl e lunch, participating schools and institutions nay al so use
these foods in the preparation of nmeals served under any ot her neal
service activity which is operated in the school or institution under the
nonprofit school food service account (e.g., School Breakfast Program a
|a carte sales, suppers and snacks in residential child care

i nstitutions).

Bonus donated foods are those foods donated by the Departnent to
participating schools and institutions in excess of the annually adjusted
entitlenent rate established under 7 CFR Part 250. Participating schools
and institutions may order bonus donated foods to the extent the foods can
be used without waste, with no charge against their entitlenent. Bonus
foods may be fully utilized in any neal service activity operated in the
school or institution udder the nonprofit school food service.

VWil e the Departnment encourages the use of donated foods in the
preparation of food itens, donated foods may al so be sold in donated form
or in processed or repackaged form Participating schools and institutions
are, however, urged to make every effort to use those donated foods that
have a | abel saying "not to be sold" in the preparation of foods itens or
si de di shes.
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Wth the exception authorized in FNS Instruction 712-1, Use of Donated
Food for Training Students in Home Economics, entitlenent and bonus
donat ed foods are not to be used or sold in nmeal service activities which
operate outside of the nonprofit school food service. Funds derived from
the sale of donated foods or food itens containing donated foods nust be
used for the benefit of the nonprofit school food service.
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Deputy Administrator
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